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ROGRESS is being made by the 
special committee of the National 
Association of Life Underwriters in 
connection with the advertising cam- 
paign inaugurated at the Memphis con- 
vention last October. A vast amount 
of hard work has been put in by the 
members of the committee, and an in- 
teresting report will probably be made 
to the executive committee when it 
meets in New York next week. The 
question of life insurance advertising 
with a view to attracting the attention 
of the general public has been tackled 
many times in a spasmodic way and ap- 
proached from many angles. Two or 
three times elaborate plans have been 
devised with the object of inducing the 
companies to use newspaper space to 
a greater extent than customary, but 
each plan has met with speedy failure. 
On the other hand, there are numerous 
instances of individual advertising meet- 
ing with good results. For a number 


of years a former well-known agent in 
Boston carried an inch card in the daily 
newspapers of that city, changing the 
matter daily and making it so attractive 
that readers Idoked for it each day with 
interest. While the agent admitted that 
it would be hard to trace a directly large 
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volume of business to the advertising— 
that is, business which came to his 
office voluntarily—yet the constant re- 
iteration of the benefits of life insurance 
served to make it easier for his sub- 
ordinates to approach people for appli- 
cations. Life insurance will not sell 
itself, as other commodities do; but the 
advertising followed up by a persistent 
canvass will inevitably bring results. 
By working along these lines the agent 
who advertises will find the task of ap- 
proaching people made easier; but un- 
less he keeps on persistently pounding 
in truths by advertising, followed up by 
active solicitation, he will find his labor 
in vain and his money wasted. 


HE recent arson agitation in New 
York from all indications will be 

mild when compared with that which is 
being brought to light in Chicago as the 
result of the alleged confessions of 
Benjamin Fink and John Danies, who, 
the authorities claim, are chiefs of dif- 
ferent divisions in the so-called “arson 
trust of the Middle West.” The real 
extent of the arson in that territory 
may never be known; but from the state- 
ments attributed to them by Assistant 
District Attorney Frank Johnson at Chi- 
cago—who, by the way, is doing excel- 
lent work in obtaining valuable evi- 
dence—it will reach an astonishing fig- 
ure. Some idea of its bigness may be 
gleaned from the alleged confession of 
Danies, who says he set fire to property 
on which nearly a million dollars of in- 
surance was collected, and this figure 
does not include the arson which has 
been charged against Fink, as no esti- 
mate has been placed on the amount of 
property destruction in which he is im- 
plicated. More than one hundred war- 
rants have been issued, based on the 
evidence given by these men and through 
other sources. Already a number of 
adjusters have been arrested, and a spe- 
cial session of the Grand Jury has been 
called to investigate the arson situation 
in that city. For some time to come 
the eyes of the country will be focused 
on Chicago and the progress made in 
the cases, for it is safe to assume that 
there are few sections of the country 
that have not (according to the confes- 
sions) suffered directly or indirectly 
from this monster gang, that bids fair 
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Editorial 


to be exterminated by the authorities 
in their determination to bring all to 
justice. 





HE Merchants Association of New 
York has a committee on fire pre- 
vention and insurance, which recently 
submitted a report on _ incendiarism. 
The report takes up in some detail the 
fire department report upon incendia- 
rism, and shows that, in the main, the 
strictures upon the insurance business 
contained in the fire department report 
are not really warranted. The commit- 
tee holds that the New York Board of 
Fire Underwriters ought to be notified 
of suspicious fires or “suspicious in- 
sured” by the fire department, in order 
that such information might supple- 
ment that which the companies secure 
themselves. Several of the suggestions 
contained in the fire department report 
are regarded as impracticable, or it is 
stated that the effects hoped for there- 
from are already reached in some other 
way. The committee is opposed to any 
amendment of the standard fire insur- 
ance policy requiring the signing of 
proposal forms by propertyowners, and, 
as a general proposition, believes that 
any changes in the standard policy form 
should be approached with the greatest 
care and deliberation. The comments 
of the committee upon some features 
of the fire department report indicate 
that insufficient consideration was given 
by the writer of the report to some of 
the suggestions made therein. The 
prominent business men of the city do 
not appear to take kindly to sugges- 
tions looking to the overturning of the 
customs which have grown up during 
many years, at least until something 
manifestly better is suggested. 


HE terrific storms which swept over 
several Southern and Western 
States recently are estimated to have 
caused a property loss of some $10,000,- 
000, as well as having killed possibly 400 
people. As considerable tornado insur- 
ance is carried in the States which were 
storm-swept, it is likely that a rather 
heavy insurance loss will ensue, though 
the amount cannot as yet be approxi- 
mated. The devastation by these storms, 
however, should prove an object lesson 
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which ought to induce a great many more 
propertyowners to carry tornado insur- 
ance than now do so. Even the North- 
ern and Eastern States are not free 
from the ravages of heavy storms, and, 
with the low rates at which tornado in- 
surance is sold, the amount of such 
insurance in force ought to be greatly 
augmented. Local agents might well 
push this branch of insurance to their 
profit, as well as the protection of their 
customers. 
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NEW YORK SURVEYS 


Richard Deming Speaks.—Richard Dem- 
ing, vice-president of the American Surety of 
New York, was the speaker before the Insur- 
ance Society of New York at 5:15 o'clock 
Tuesday afternoon last at the rooms of the 
New York Board of Fire Underwriters. Mr. 
Deming’s subject was “Fidelity and Surety 
Bonds.” He entered into the subject thor- 
oughly and it was capably handled. 

Adjuster’s Profit Made Known.—In the 
Freeman trial some days ago the defendant 
testified that his income as a public adjuster 
was $25,000 per annum above his expenses. 
This was supplemented by another statement 
that he had adjusted losses to the amount of 
$400,000 within a year. These figures repre- 
sent a pretty liberal rake off from the insured 
—at least ten per cent, with a margin for auto- 
mobiles and chauffeurs at each of his four 
offices. The profits of the business have never 
been so thoroughly exposed before. 

Brokers Puzzled Over Questions.—The 
brokers who are in possession of the applica- 
tion blanks sent to them by the Insurance De- 
partment as-a basis for their new licenses are 
astonished by the multiplicity and amplifi- 
cation of the questions. These questions are 
enough to make the brokers rack their brains 
for answers. The questions begin with the 
precision of an autobiographical record from 
the time the applicant attended school, his age 
at beginning active work, and a conscientious 
record of every occupation from that time for- 
ward; the length of time in each vocation, and 
then a detailed statement of his employment 
during the preceding year. This is followed 
by questions regarding his financial integrity 
and explanation of his experience in fire in- 
surance, with a naive little question of his idea 
of the advantages to be offered to the insured. 
It is an intricate series of questions, far in 
excess of any similar inquisition which has 
ever been applied to brokers before. 

Fire Patrol Investigation Ends.—It is un- 
derstood that the investigation into the 
charges against members of the fire patrol 
force by Commissioner Johnson has been com- 
pleted, and the result is an all-around verdict 
of not guilty. The charge that improper or 
suspicious characters were employed on the 
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patrol was not sustained. The evidence be- 
fore the committee was to the effect that these 
men had been recommended for patrolmen by 
officers of the fire department, who had 
vouched for their characters. It appears that 
in consequence of the intimacy of the firemen 
and patrolmen in their service at fires it has 
been the custom to treat the recommendation 
of the fire officials on behalf of candidates for 
the patrol with great respect, and it is un- 
fortunate for their endorsers that some of the 
suspected men have been placed on the rack 
by the Fire Commissioner. 


S. R. Weed Goes to South America.— 
Among the departures last week we note the 
name of Samuel R. Weed of Weed & Ken- 
nedy upon a trip to South America, including 
Brazil, Argentina, Chile and Uruguay, with a 
trip by the wonderful Transandean railway 
from Buenos Aires to Valparaiso, This rail- 
way is one of the wonders of the world, and 
crosses the Snow Mountains at an altitude on 
the summit of 12,500 feet. Mr. Weed’s firm 
informs us he is expected to return in the last 
week of May. 

Threatening Retaliatory Measures.—The 
severe restrictions upon brokers by the De- 
partment of this State is resented by the 
neighboring States of Connecticut and New 
Jersey as an injustice to citizens of those 
States who are interested in fire insurance 
brokerage in New York. They are threaten- 
ing retaliatory measures to make it hard for 
New York brokers to have any privileges in 
the other States. If this design is carried out 
it will create some additional underground 
channels for exchanging risks. The matter is 
in its infancy now, but after the brokerage 
licenses are in force some unexpected results 
may be developed. 

H. C. Laro Made Branch Manager.— 
Henry C. Laro of No. 1 and 3 Third avenue 
has been apopinted branch manager for the 
Williamsburgh City Fire of Brooklyn. He also 
represents a number of other prominent com- 
panies, 

The Parcels Post.—The parcels post insur- 
ance is slowly increasing. The interesting point 
now is the demand of shippers for an enlarge- 
ment of the coverage under the forms pro- 
posed. Rates are from ten cents upward, and 
so far as we can learn no serious losses have 
been reported. The companies interested are 
chiefly those insuring the risks of transporta- 
tion, but their usual transit policies do not fit 
the present situation. The old coupon policies 
in connection with stubs are still in use, and 
have the advantage of a long trial and large 
success. The test of profitableness is yet to 
come. 


One Woman Knows on Which Side Her 
Bread is Buttered.—Since club women in this 
city have concluded to go into trade, and 
opened one or two co-operative stores, it has 
been suggésted by one of the advanced mem- 
bers of the sex that if the women would con- 
centrate their fire and accident insurance into 
the hands of women who are competent to 
handle it, the opening might be a grand thing 
for the sex. But a spunky woman whose hus- 
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Thursday 


band is a fire insurance broker rose in her club 
when this new thought was mentioned and 
said: “Yes, and take away from the men the 
bread and butter they earn for our support.” 


Fire Brokers Elect Officers.—Officers have 
been elected by the Fire Brokers Association 
of New York (Inc.) as follows: A. E. Hege- 
man, president; John A. Eckert, vice-presi- 
dent; F. W. Stillman, treasurer, and George 
W. Wiel, secretary. 


CHICAGO AND THE WEST 


Union Meeting Programme.—The com- 
mittee on “Order of Business” has just an- 
nounced that the programme at Philadelphia 
for April 9 and 10 will be as follows: Re- 
ports of committees on the following sub- 
jects: Competition from outside and from 
city brokers. Desk room—shall present rule 
be changed? Phonograph records — how 
should they be written? Blank forms of 
policies and coinsurance allowances. Term 
policies on sprinklered risks—should rule be 
amended ? 


C. G. Whipple Makes Change.—C. G. 
Whipple, special agent for the Queen of New 
York in Kansas, has resigned his position to 
become chief examiner in the Western depart- 
ment of the National Fire of Hartford at 
Chicago. 

Netherlands Licensed in Illinois.—The 
Netherlands Fire and Life of The Hague, 
holland, has been admitted to do a general 
fire insurance business in Illinois, H. W. Let- 
ton, of Chicago, being United States manager. 

Becomes Police Official.—M. L. C. Funk- 
houser, who for many years has been a promi- 
nent insurance agent in Chicago, has passed 
the civil service examination and received the 
appointment of deputy superintendent of police 
for the city of Chicago. 


BOSTON AND VICINITY 


Rothery Bill Postponed.—“Indefinite post- 
ponement” was voted by the insurance com- 
mittee of the Massachusetts Legislature on 
the “Rothery Bill” on underwriters’ agency. 
The bill sought to forbid printing anything on 
the back of fire insurance policies except the 
name of the company, the agent and the 
broker. The committee’s action was taken 
after Insurance Commissioner Hardison had 
expressed the opinion that the adoption of 
the bill would result in loss to certain estab- 
lished business interests, and that if the word- 
ing on the backs of “underwriters’” policies 
were arranged in accordance with his ruling 
there could be no misunderstanding on the 
part of policyholders. 

Make Application for Licenses.—The Im- 
perial Fire of Denver and the Urbaine Fire of 
Paris, France, have applications before Insur- 
ance Commissioner Hardison to enter Massa- 
chusetts. 

Criticise Fire Alarm System.—The Finance 
Commission of Boston, in a report to the 
Mayor and City Council, criticises the fire alarm 
system, and urges an appropriation of $180,000 
to put the system on a proper basis. The 
Commissioner reports against the installation 
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of a separate fire alarm auxiliary system now 
under consideration which would require an 
appropriation of $225,000. 

Refused to Admit American Union.— 
Commissioner Hardison of Massachusetts is 
receiving congratulations in that he stead- 
fastly refused to permit the American Union 
Fire of Philadelphia to enter the Common- 
wealth. He never was at any time impressed 
with the institution, and the inquiries he made 
confirmed his opinion about it. 


Appointed Managers.— Kaler, Carney, 
Liffler & Co. have been appointed managers 
for the Netherlands Fire and Life of The 
Hague. 


Bill Increasing Arkansas Taxes Signed 


: Governor Oldham of Arkansas has signed 
Senate bill 88, providing for increase in taxes of 
7 fire insurance companies and five per cent tax 
on premiums paid to unauthorized companies, 

and requiring companies to file copies of 
schedules of their rates with the Insurance 
Commissioner and apply such schedule without 
discrimination. Senate bill 200, also signed, 


y eliminates extra-territorial feature of anti-trust 
) law as to all corporations, and also eliminating 
a twenty-five per cent commission to prosecuting 
t attorneys for recoveries had under such law. 


Authority to bring actions under anti-trust law 
is now vested solely in attorney-generals. There 
. are several applicants for the job of common 
‘y rate maker under the new law, they being up to 
1 the present time E. L. Barkley of Memphis, J. 
- S. Speed of Little Rock, and J. H. Crane of Dal- 
,, las. Senate bill 270, providing for a review of 
fire insurance rates by tax commission, has been 
tabled. As the legislature adjourns at noon 
to-day, this leaves the insurance companies 
with all the favorable legislation they asked for 
¢ and no unfavorable legislation at all. 





Modify Some Automobile Rates 


The Automobile Underwriters Conference has 
taken action modifying the present rates s0 
that commercial cars may take the same rate 


in as private pleasure vehicles have had since 
y. February 1. The new rates on commercial cars 
n become effective April 1 and include ordinary 
1¢ fire, theft and transportation floater. The 
1e Western Automobile Conference at Chicago sub- 
1 mitted a resolution adopting the same rates as 
d the Eastern Conference on commercial as well 
of as pleasure machines, thus representing a de- 


cided reduction in the West, where pleasure au- 
tomobiles carried a higher tariff heretofore. 





d- 

es 

“ Temporary Receiver for Cotton States Fire 

| Ben F, Perry has been appointed temporary 
receiver for the Cotton States Fire of Atlanta 

ite by Judge George L. Bell, in the Supreme Court, 

of upon the petition of nine Greek stockholders. 

r- A hearing will be given on the permanency of 

a- the receivership on April 10. The Georgia In- 


surance Department had already notified the 
Company to cease selling stock in that State and 
he has recommended that the assets be liquidated. 

It 1s claimed that the Cotton States Fire has 


m failed to comply with the Georgia law requiring 
00 & deposit of $200,000 with the State, the admitted 
he assets being only $46,000. The company has an 
on authorized capital of $1,000,000. 
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PRESIDENT OF AMERICAN 
UNION INDICTED 





Charged with Making False Statement 
to Pennsylvania Department 





LOCATION OF JAMES F. STONE UNKNOWN 


Effort May Be Made to Hold Stockholders Re- 
sponsible for Portion of Loss Claims 


James F. Stone, the former president of the 
American Union Fire of Philadelphia, which 
has failed, has been indicted by the grand jury 
on a charge of making a false statement to the 
Pennsylvania Insurance Department. Mr. Stone 
is supposed to be in Europe, but his where- 
abouts are unknown, and efforts to locate him 
have proved vain. A cable message received 
from him shortly after the failure became 
knowp stated that he would sail immediately 
for New York. 

Since the resignation of Francis Shunk 
Brown as temporary receiver the company has 
been drifting, but the case came up before the 
court at Philadelphia yesterday. The Pennsyl- 
vania Insurance Department is making an effort 
to obtain an order of court empowering it to 
take over the assets and liquidate the company 
under the new law of that State, which would 
reduce the cost of the actual winding up. Re- 
ceivers have been appointed in a number of 
States for the company’s deposits and numerous 
attachments have been filed. 


TO DETERMINE PERSONAL LIABILITY 


A representative of New York interests is 
now making an investigation to determine the 
personal liability of the directors and stock- 
holders for outstanding losses and claims. The 
question of the amount to be paid by the re- 
ceiver as unearned premiums on policies in 
force at the time of his appointment is receiv- 
ing attention, and there will be an effort to 
hold the directors responsible for the difference 
between the loss claims and the remaining as- 
sets. All claims accruing from the time of the 
crash until the appointment of a receiver are 
chargeable against the company, according to a 
ruling of the Pennsylvania Department, and as 
soon as the receiver is appointed the liability 
is automatically canceled. However, the losses 
during the few days Mr. Brown was receiver, 
it is held, are not claims against the American 
Union, although the Attorney General has ruled 
otherwise. 

E. B. Bloom, of the insurance firm of E. B. 
and F. R. Bloom of Pine Bluff, has been ap- 
pointed receiver for the Arkansas business. 
The company qualified to operate in that State 
by executing a bond of $20,000 with the Home 
Life and Accident of Fordyce as surety. At- 
tachments aggregating $90,000 have been ob- 
tained in the Supreme Court of New York on 
assigned claims, and have been placed in the 
hands of the sheriff for collection. 


Insurance Loss Less than $1,000,000 


The tornado which had such disastrous effect 
in the West, with the most serious results at 
Omaha, Neb., Terre Haute, Ind., and points 
near by, will not be such a serious loss to com- 
panies as was at first expected, and, although 
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it has been impossible to obtain the amount, 
conservative underwriters place the combined 
tornado and fire loss at less than $1,000,000. 
Little tornado insurance is carried in either 
city. The greatest part of the damage was done 
in the medium class and cheaper residence dis- 
tricts. The underwriters expect some litigation 
with propertyowners having fire cover only 
whose houses were first blown down and subse- 
quently damaged or destroyed by fire. The 
property damage is estimated at about $5,000,- 
000, and about 250 lives were lost. 


Propose Retaliatory Legislation 


The insurance committee of the Connecticut 
Legislature has held a number of hearings into 
various subjects which have been brought be- 
fore that body on the question of licensing fire 
insurance brokers. The statement was made by 
Dale D. Butler to the effect that the proposed 
bill was a retaliatory measure against New 
York. He said that in view of the fact that New 
York State had passed such a bill which barred 
Connecticut men, he thought it was somewhat 
in the nature of self-preservation to pass a 
similar measure in that State. Senator John- 
son was of the opinion that such a law in Con- 
necticut might cause Massachusetts and Rhode 
Island to pass similar measures also in retalia- 
tion. The stand was taken at the hearing that 
the Insurance Commissioner could not be in so 
good a position to judge the fitness of an agent 
as the company. Exception was taken to the 
proposed law by many insurance men. 

A bill for canceling all the State’s fire insur- 
ance and the creation of a fire insurance fund to 
care for losses on State property has also been 
discussed. This bill was favored by Governor 
Baldwin in his last inaugural message. Stren- 
uous gpposition to the measure was made by 
Mr. Butler and others. 


Promises Investigation of Fire Rates 

State Senator Ferdinand Mouton of Lafayette 
has made public a statement in which he de- 
mands that the Secretary of State of Louisiana 
begin an investigation into the fire rates in that 
State. He charges that the majority of the fire 
companies belonging to the Louisiana Fire Pre- 
vention Bureau have entered into a combination 
to charge the rate fixed by the Bureau in all 
cases, and that in doing so they are violating the 
anti-compact law passed by the last legislature. 
Alvin Hebert, Secretary of State, says in a state- 
ment that he has been aware for some time of 
the facts as charged by Senator Mouton, and has 
been watching them closely, but has had no data 
upon which to base any action. He announces 
that he will look into the charges made by Sena- 
tor Mouton, who is in the insurance business and 
who is the author of the bill abolishing the Lou- 
isiana State Rating Poard as well as many other 
revolutionary measures. 


New Jersey Insurance Plan 


The New Jersey Senate has passed a bill in- 
troduced by Speaker of the House Taylor, ap- 
propriating $50,000 each year toward a general 
fund for insuring the State’s property. When 
the fund reaches $1,000,000, according to the 
provisions of the bil) the State will cancel 
$100,000 of insurance, and will continue to do 
so until all the insurance is cared for by the 
insurance fund. 
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EXTENSIVE OPERATION 
OF ARSON GANG 


More Than 100 Warrants Issued by 
Chicago Municipal Court 





SPECIAL GRAND JURY SESSION ORDERED 





Alleged Confession of“ Torchbearers” Stirs District 
Attorney’s Office Into Action—Interviewed 
by New York Officials 


More than a hundred warrants have been is- 
sued by Judge Wade in the Municipal Court at 
Chicago against persons who are alleged to be 
implicated in the greatest arson swindle that 
has ever been brought to light. On a petition 
from Assistant District Attorney Frank John- 
son, Judge Burke has entered an order for a 
special session of the grand jury to go into ses- 
sion this week to investigate the situation, 
which has reached astonishing proportions. 
The conditions were brought to light through 
the alleged confessions of John Danies and 
Benjamin Fink, who were recently arrested on 
charges of arson, and who are said to have laid 
bare the entire workings of the system, which 
has been operating for years in the Central 
West, and extending at times from coast to 
coast. Danies is alleged to have furnished the 
names of the majority of the persons for whom 
warrants have been issued, and among these are 
men described as being those “higher up.’’ Fink 
and Danies are described as being the ‘“‘torch- 
bearers’’ for the gang, and they believe, accord- 
ing to their own confessions, that they have set 
fire to property on which millions of dollars 
have been collected from insurance companies. 

The warrants charge ‘burning and arson to 
defraud,’’ but the names of the defendants were 
not made public, and it is stated from the Dis- 
trict Attorney’s office that the biggest part of 
these warrants will be served this week. Sev- 
eral adjusters have already been arrested. In 
the cases involving Emanuel J. and Samuel E. 
Gross and E. J. Goodman, their counsel has de- 
manded an immediate hearing and they will be 
tried April 2. Two warrants have been issued 
for Henry Cohen of Chicago, a private adjuster, 
on the statement of a man who swore that he 
had split the profit of two fires with the ad- 
juster. 

Danies says he has been in the arson business 
for the past fifteen years, and during that time 
he had made efforts to break away from it re- 
peatedly, but he was prevailed upon by men, 
some of whom are well known, to set fires for 
them. District Attorney Johnson has secured 
what he says is valuable evidence against the 
entire gang from various sources other than 
the confessions attributed to Fink and Danies, 
and is prepared to offer data to the grand jury 
that will bring forth further startling devel- 
opments. 

Acting upon the assumption that the two men 
under arrest can throw light on certain fires of 
suspected incendiary origin in New York, As- 
sistant State’s Attorney Rayal H. Weller and 
Fire Marshal John T. Prial of New York have 
been to Chicago, where they interviewed Fink 
and Danies. It is understood that many valu- 
able disclosures were made and that action will 
shortly be taken, based on the information fur- 
nished. 
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Electrical Code Committee Meets 


The electrical committee of the National 
Board of Fire Underwriters began its nineteenth 
annual meeting yesterday in the audience room 
of the New York Board of Fire Underwriters, 
and will continue in session throughout to-day. 
This committee has charge of the revision and 
amendment of the universally adopted national 
electrical code, and changes in this are fre- 
quently necessary because of the progress and 
invention in the electrical field. F. E. Cabot, 
secretary of the Boston Board of Fire Under- 
writers, is chairman, and Ralph Sweetland, en- 
gineer of the New England Insurance Exchange, 
is secretary. The other members are: Farley 
Osgood, representing the American Institute of 
Electrical Engineers; Martin Schreiber of the 
American Electric Railway Association; Frank- 
lin Overbagh of the Electrical Supply Jobbers’ 
Association; E. McCleary of the National Elec- 
trical Contractors Association; J. EK. Cole of 
the National Association of Electrical Inspec- 
tors, and W. H. Blood, Jr., of the National 
Electric Light Association. 





Hearing on Rule Postponed 


The hearing on the rule issued by Justice Bar- 
nard at Washington against the Insurance Com- 
missioners of the District of Columbia and 
Superintendent George W. Ingham of the Dis- 
trict Insurance Department, at the instance of 
the Commercial Fire of that city, was contin- 
ued on Saturday last until to-morrow. The 
District insurance officials did not answer the 
rule, but it is understood they will respond in 
time for the hearing. The Commercial Fire 
seeks to prevent the issuance by the Depart- 
ment of a statement decreasing by $200,000 the 
assets of the company from the figures con- 
tained in the official statement made last fall, 
which was brought about by the reduction in 
the value of the Southern building from $2,000,- 
000 to $1,600,000 by the District assessor at the 
direction of the Commissioners. 


Joint Committee Meeting 

A meeting of the conference committee of the 
Western Union and the Western Insurance Bu- 
reau was held Thursday last at Chicago. The 
most important question was the hearing of the 
report of the committee on the involuntarily 
mixed agencies, and a list, it was stated, will 
be published shortly of those whose status un- 
der the new agreement there is no question. 
A further meeting will be necessary before the 
report can be completed. It has been called for 
to-morrow, and will be followed by a meeting 
of the large cities committee. 


No Receiver for Southern States Fire 


The application for a receiver for the South- 
ern States Fire of Birmingham, which was 
brought by a former officer of the company, 
was overruled in court at that city Saturday, 
following a short hearing. No charge was made 
that the company was not in good financial 
condition. ’ 





Eastern Union Meeting 
The regular monthly meeting of the Eastern 
Union was held Thursday last at the Down Town 
Association at New York, and the session was 
devoted almost exclusively to routine business. 
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A long and interesting discussion on the subject 
of numerical equality of local agency represen- 
tation in the large cities, brought up, as usual, 
questions involved in the underwriters’ agency 
situation and the several committees having the 
large cities in charge were requested to investi- 
gate present conditions and report back to the 
next meeting of the Union. 


Fred W. Lotz to Retire 


Fred W. Lotz of Lotz & Schwarz, Western 
managers for the Westchester Fire of New York, 
will retire from active service on March 31, 
after having been connected with that company 
for nearly forty years. At a meeting of the 
directors of the Westchester, Mr. Lotz was 
voted a retiring allowance in recognition of his 
valuable service. The Western department will 
be conducted under the management of §, 
Schwarz, and he will appoint an assistant 
shortly. 


Will Bring Charges Against Agents 

The St. Louis Insurance Agents Association 
has decided to bring charges on April 15 against 
every member who represents a company which 
maintains an agency not in the association. 
This is because of the excessive brokerages 
paid by the non-members, which are limited to 
members of the association. A number of the 
agents have tendered their resignations to the 
companies, to take effect April 15 if before that 
time the outside agents are not instructed to 
join the association. 


William L. Tillotson Dies 


William L. Tillotson, New York manager of 
the Niagara Fire of New York, died of pneu- 
monia Thursday last at his home in Rockville 
Center, Long Island, following an illness of only 
five days. He had been with the Niagara for 
nearly fifteen years, and for the past eight years 
had been New York manager. He was well 
known in fire insurance circles and the news of 
his death was a great shock to his many 
friends. 


W. H. Breeding in Temporary Charge 

The Attna Fire of Hartford has placed Wil- 
liam H. Breeding in charge of the Pacific Coast 
department, succeeding the late A. G. Sander- 
son, and will be acting general agent until fu- 
ture arrangements can be made. Mr. Breeding 
was assistant general agent and was selected for 
this position by Mr. Sanderson. 


New York Legislation 


ALBANY, March 24.—A few additional insur- 
ance bills have just made their appearance in 
the legislature, but few others are expected to 
be introduced. Much progress is being made {0 
the advancement of pending insurance meas- 
ures, the so-called departmental bills especially 
being favored in this respect. 

Assemblyman Willard has introduced a bill 
inserting in the insurance law a new section, 
121-a, providing that when real property 02 
which there is an insurance policy is wholly 
destroyed without criminal fault on the part 
of the insured or his assignees the amount 
insurance written in the policy is to be taked 
conclusively to be the true value of the property 
when insured and the true amount of loss at 
measure of damages when destroyed. 1! 

Assemblyman Walker has introduced a bi 
inserting two new sections (149-d and 149-e) 
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in relation to conditions preliminary to con- 
tracts for the issuance of fire insurance or 
agreements as to such contracts. A statement 
from the insured is required containing his full 
name and address, his business and business ad- 
dress, location and description of the property 
to be insured, reasonable value of the property at 
the date of the application for insurance, amount 
of insurance applied for, amounts of other in- 
surance on the property, whether any other in- 
surer has declined to insure the property or any 
property for which the applicant was responsible 
and the reason, whether any fire has occurred in 
any premises occupied by the applicant and the 
details of such fires, together with certain other 
facts. An officer, agent or representative of 
the insurer, or a broker holding a certificate of 
authority from the Superintendent of Insurance, 
must have certified to the applicant that he has 
examined the application and the property and 
recommends the issue of the policy. 
A duplicate of the policy must be delivered by 
the insured within five days after its receipt, 
to the State Fire Marshal, or if the property is 
in the city of New York, to the fire commis- 
sioner. Various penalties are prescribed for 
violations. The act is to take effect September 
1, 1913. 

The Senate has passed the bill of Senator 
Ramsperger, amending the insurance law rela- 
tive to service of orders made by the State 
Fire Marshal. 

The Assembly insurance committee has re- 
ported favorably: 

Assemblyman Butts’, amending the insurance 
law relative to the construction of the act re- 
lating to the State Fire Marshal. 

Assemblyman Rozan’s, amending the insur- 
ance law relative to the inspection of boilers in 
buildings. 

Assemblyman Butts’, amending the insurance 
law relative to the assistants to the State Fire 
Marshal. 

Assemblyman Walker’s, amending the insur- 
ance law relative to the inspection of boilers by 
the State Fire Marshal. 

The Senate has advanced to third reading the 
following bills of Senator Ramsperger: 

Amending the insurance law in relation to 
regulations by the State Fire Marshal. 

Amending the insurance law in relation to the 
standard fire insurance policy of the State of 
New York, and the adjustment of losses there- 
under. 

Amending the insurance law in relation to 
inspecting water supply and apparatus for fire- 
fighting purposes. 

Amending the insurance law in relation to 
reports by insurance companies of fire losses 
to the State Fire Marshal. 

Amending the insurance law in relation to 
excusing persons from testifying upon any in- 
vestigation, proceeding or inquiry before the 
State Fire Marshal. 

The Assembly has passed the bill of Assem- 
blyman J. D. Kelly, amending the insurance law 
in relation to reports of assistants to the State 
Fire Marshal, and his bill amending the insur- 
ance law relative to the transportation of ex- 
plosives. 

The Assembly has advanced to third reading 
the bill of &ssemblyman Walker of New York, 
amending section 354 of the insurance law by 
requiring fire insurance companies to report to 
the State Fire Marshal all fire losses on prop- 
erty insured by them. 

The Assembly has passed Assemblyman 
Ward’s bill amending the insurance law in re- 
lation to lists of officers to be furnished to the 
State Fire Marshal by county clerks. 

Assemblyman Walker’s bill amending the in- 
surance law in relation to inspections of prem- 
ises by assistants to the State Fire Marshal, 
has been passed by the Assembly. 

The Senate insurance committee has reported 
favorably Senator Ramsperger’s bill authorizing 
the Superintendent of Insurance to prepare a 
revision of the insurance laws. 





DeWolf Bill Passes lowa Senate 


DES MOINES, March 25 (Special).—Iowa Sen- 
ate has passed the DeWolf bill prohibiting the 
granting of rebates and discrimination in writ- 
ing of Iowa fire insurance policies. This bill 
Will counteract the disastrous effects of the 
Blanchard anti-compact law, which insurance 
ees have been trying to get wiped off books for 
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Tuttle, Wightman & Dudley to Dissolve 


It is announced that the corporation of Tut- 
tle, Wightman & Dudley, Inc., has taken steps 
looking to dissolution, and that, accordingly, it 
has requested that its contract with the Com- 
mercial Fire and the First National Fire insur- 
ance companies, both of Washington, D. C., for 
the sale of stock and conduct of underwriting 
operations be canceled. At a special meeting 
of the directors of the two companies the sur- 
render of the contract was accepted and ar- 
rangements made for home office management of 
the underwriting. Robert R. Tuttle remains as 
president of the Commercial Fire and one of 
the vice-presidents of the First National Fire; 
and S. J. Johnson was elected secretary of the 
First National and, in conjunction with other 
officers, will have charge of the underwriting 
of that company. President Tuttle will be un- 
derwriting manager of the Commercial. 


FLOODS CAUSE HEAVY LOSS 


Ohio, Indiana and Pennsylvania Sections 
Inundated—Probably Thousands of 
Lives and $50,000,000 of 
Property Lost 


On Tuesday last the waters of overflowing 
rivers submerged many cities and towns in 
Ohio, Indiana and Pennsylvania, causing deaths 
variously estimated in number up to seven 
thousand, as well as property losses estimated 
as high as $50,000,000. 

The cities suffering most from the floods were 
Dayton, Ohio; Peru, Ind.; Delaware, Ohio; Mid- 
dletown, Ohio, and Hamilton, Ohio. Others in 
which serious conditions existed were: Colum- 
bus, Ohio; Indianapolis, Ind.; Fort Wayne, Ind.; 
Lafayette, Ind.; Akron, Ohio; Cincinnati, Ohio; 
Connersville, Ind.; Akron, Ohio; Lima, Ohio; 
Springfield, Ohio; Laruse, Ohio; Marion, Ind.; 
St. Louis, Mo.; Youngstown, Ohio; Toledo, 
Ohio; ‘Newcastle, Ind.; Rushville, Ind.; Frank- 
fort, Ind.; Oil City, Pa.; Cleveland, Ohio; Brad- 
ford, Pa.; Sharon, Pa.; Hornell, N. Y.; South 
Buffalo, N. Y., and Miamisburg, Ohio. 

Fires in the flooded districts of Dayton, which 
cannot be fought, have added to the horrors in 
that fated city, where it is now estimated that 
five thousand have perished. The losses of the 
railroads is placed at $25,000,000 or more, while 
other property losses will equal that sum. 





Fire Notes 

—George D. Capen & Co. have been appointed St. 
Louis agents for the Urbaine Fire of Paris, France. 

—Frank M. Jones has been appointed assistant man- 
ager of the Western department of the Sun Insurance 
Office of London at Chicago. 

—A. M. Schoen of Atlanta, Ga., chief engineer of 
the South-Eastern Underwriters Association, was 
noted in New York this week. 

—An offer is made to purchase the control of a fire 
insurance company. Further particulars appear in an 
ad. in another column of this issue of Tue Spectator. 

—The executive committee of the Association of 
Southern Fire Insurance Companies met at the Pied- 
mont Hotel at Atlanta to-day. A new secretary will 
be named, but the other officers will be re-elected, it 
is understood, 

—Frank C. Sturtevant, Eastern manager for the 
California Insurance Company of San Francisco, has 


sent out letters to all former agents of the company, © 


stating that all losses under the California policies 
issued through that office will be paid in Philadelphia 
funds. 
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Life Insurance 





STANDARD FORM OF FIRE 
POLICY 





Commissioners’ Committee Agree on 
Simpler Coutract for New York 





REPORT TO BE MADE TO LEGISLATURE 





Wording Not Changed, but Arranged to Make 
Policy More Understandable 


An agreement has been reached on the stand- 
ard form of fire insurance policy by the com- 
mittee of the National Convention of Insurance 
Commissioners, which was appointed at the re- 
quest of the New York Legislature to recom- 
mend a simpler contract. Superintendent Wil- 
liam T. Emmet of the New York Insurance De- 
partment, chairman of the committee, will 
make a report to the governor and the legis- 
lature recommending the enactment of a Dill 
requiring the amended form in New York State. 
The committee did not disturb the language of 
the present form, but assembled the wording so 
as to be more easily understood. All subjects 
have been grouped under headings and so 
arranged that the information the assured re- 
quires before a fire has been placed together, 
and the clauses relating to details after a loss 
has occurred follow. A slight amendment in the 
arbitration clause was made—the third person, 
it suggests, to be appointed by the Insurance De- 
partment instead of by the court. The com- 
mittee was composed of Superintendent Emmet, 
James R. Young of North Carolina, Charles 
Johnson of Pennsylvania and Burton Mansfield 
of Connecticut. 
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Confer Over Modern Woodmen Report 


Insurance Commissioners Potter of Illinois, 
Ekern of Wisconsin and Preus of Minnesota 
met at Chicago Monday to consider the report 
on the joint examination recently completed by 
the examiners of those Departments of the Mod- 
ern Woodmen of America. This report is of 
unusual interest because of the controversy and 
litigation within the order over its recent in- 
crease in rates and the evidence of the statistics 
disclosed by the examiners as to the need for 
such readjustment. 





‘North American Life, Chicago, Ill. 


Another five years of progress is recorded by 
the North American Life, now of Chicago, in 
the annual statement for the year 1912. It will 
be remembered that early last year the com- 
pany reincorporated under the laws of Illinois 
and removed its offices from Newark, N. J., to 
Chicago, giving up its New Jersey charter. It 
then possessed a capital of $700,000 and ad- 
mitted assets of over $1,400,000. During the 
year it still further increased its assets, and 
now reports $1,835,044 and a surplus to policy- 
holders of $784,620. 

At the end of its sixth year, counting from 
its original date of incorporation in New Jer- 
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sey, the North American Life shows the splen- 
did record of having on its books nearly $24,- 
000,000 of business, which is several millions in 
excess of most of the companies which have 
started during the past ten years, and has 
been equaled by but few companies in the his- 
tory of life insurance. Last year the new paid- 
for business amounted to $9,443,000, and there 
was added to the insurance on its books $3,678,- 
000. The premium income increased by over 
$104,000, reaching $650,000, while the total in- 
come was in excess of $824,000. Payments to 
policyholders amounted to over $109,800, and 
there was laid by from the income over $364,000. 
The funds of the company are conservatively in- 
vested and earn a very good rate of interest. 
The principal items of the assets are mortgage 
loans, $616,000, and bonds, $602,000. While the 
mortality rate during 1912 was somewhat higher 
than in the preceding year, there was a con- 
siderable saving on that account, the actual to 
expected mortality being but forty-six per cent. 
Located in the prosperous Middle West, where 
everything favors the growth of well-managed 
life insurance companies, the North American 
Life of Chicago is in position to grow steadily 
and bids fair to become one of the leading finan- 
cial institutions of Chicago. The officers who 
guide its destinies so successfully are John H. 
McNamara, president, James H. Prentiss, vice- 
president, and William P. Kent, secretary. 


Legislative Bills Passed 


The following bills have been passed by the 
various legislatures during the past week just 
prior to adjournment: 

North Carolina—Mobile bill requiring assess- 
ment insurance policies to be designated in red 
ink. 

South Dakota—Revision of insurance code re- 
lating to investments of life and accident com- 
panies. 

South Carolina — Exempting life insurance 
medical examiners from license fees. 

Vermont—Providing for regulation and super- 
vision of investment companies. 

Arkansas—Taxing all life, health and accident 
insurance, and surety bonding business; relat- 
ing to taxation of franchises. 

Idaho—The administration insurance bill; 
amending insurance law relating to fraternal 
and benevolent societies. 

North Carolina—‘‘Blue sky law; protection of 
policyholders in assessment companies; regard- 
ing fraternal orders; Mobile bill’’; qualification 
of agents; contingent fund for Insurance De- 
partment; placing organization of life com- 
panies, and organizations to promote life com- 
panies under jurisdiction of Insurance Commis- 
sion; requiring assessment policies to be 
stamped in red letters, ‘“‘assessment.” 

North Dakota— Rebating, discriminating or 
twisting; repealing law prohibiting companies 
issuing non-participating policies. 


Standard Life of Atlanta 


The Standard Life of Atlanta, which was re- 
cently organized to write business on the lives of 
negroes, has announced that its capital stock 
of $100,000 has been paid up and that it has a 
surplus of $22,000. The officers are as follows: 
Herman E. Perry, president; William Driskell 
and Thomas H. Hayes, vice-presidents; Harry 
H. Pace, secretary, and J. O. Rogs, treasurer. 
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NEW YORK LEGISLATIVE 
BILLS 





Measure Regulating Filing of Certifi- 
cates Approved by Senate 





DUTIES OF AGENTS DEFINED 





Amendment to Discrimination Law also Passes— 
Other Legislation 


ALBANY, March 26.—The Senate has passed 
the bill of Senator Ramsperger of Buffalo, in- 
serting in the insurance law a new section pro- 
viding that whenever a domestic life or casualty 
insurance corporation upon the co-operative or 
assessment plan which limits its membership to 
the members of a secret or fraternal order de- 
sires to enter a foreign State or territory, and 
the laws of the foreign State or territory require 
that the corporation be licensed to do business 
there, and must file a certificate to the effect 
that similar corporations of the foreign State 
or territory possessing the necessary amount 
of assets may, upon proper application, be per- 
mitted to enter this State, the Superintendent 
of Insurance shall, upon application of such do- 
mestic corporation, issue to it one or more of 
the certificates required so to be filed in the 
foreign State or territory. 

Assemblyman Walker’s bill amending the in- 
surance law has been passed by the Senate. It 
relates to discriminations and rebates by cor- 
porations transacting the business of life insur- 
unce on the co-operative or assessment plan. 

Senator Ramsperger and Assemblyman Walker 
have introduced in their respective houses a bill 
amending section 91 of the insurance law which 
relates to the certificate of authority of insur- 
ance agents, by providing that nothing in the 
section amended shall prevent a licensed agent 
of a life insurance corporation, doing business 
in this State from dividing a commission or 
other compensation with a licensed agent of any 
other life insurance corporation doing business 
in this State, who shall have aided him in re- 
spect to the insurance from a negotiation of 
which the compensation was received, provided 
the name of every agent who is to receive a 
part of the compensation is written in ink on 
the application for insurance, 


Commercial Life of Indianapolis 


Arthur O. Main, who has been general man- 
ager of the Commercial Life of Indianapolis for 
the past eighteen months, has been elected vice- 
president to succeed William A. Pickens, re- 
signed. Mr. Pickens has been vice-president of 
the company for about two years. An announce- 
ment of a schedule has been made whereby the 
Commercial Life will save approximately $30,000 
during the current year. The agency force has 
been sufficiently well organized to write about 
the same amount of business this year as it did 
in 1912 at about half the expense as incurred 
formerly. 

It is stated that, owing to a rumor to the effect 
that the company’s reserve was impaired, nu- 
merous inquiries were received offering to rein- 
sure the business. This rumor is denied, and 
the statement is emphatically made that the 
company is not for sale. 





Manhattan Life’s New Policy 


The new policy of the Manhattan Life of New 
York is a reduction premium policy, and, more- 
over, an annual dividend policy too. The pre- 
mium charged for the second and subsequent 
years is considerably smaller than that of the 
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first year, and as a result the insured is guar- 
anteed an attractive dividend. For example, 
the premium rate per $1000 for a twenty-pay- 
ment life policy on this reduction premium 
plan, age thirty-five, is for the first year $38.20 
and for subsequent years $33.67, showing a dif- 
ference of $4.53, which is the guaranteed divi- 
dend after the first year. 

As the policy will besides share annually in 
the earnings of the company, the smaller pre- 
mium after the first will year by year be further 
reduced by annual dividends. The new policy 
is on the three per cent reserve basis, and ig 
incontestable after one year. It provides for a 
grace of one month for premium payments 
without interest charge, and may be reinstated 
at any time on evidence of insurability and 
payment of arrears of premiums and interest. 
Policy loans may be made at five per cent. The 
policy should prove a seller, as it hag attractive 
and up-to-date features. 


San Antonio Life 


The third annual statement of the San An- 
tonio Life Insurance Company of San Antonio, 
Tex., shows that the company has made satis- 
factory progress during the past year and is 
firmly established as one of the successful com- 
panies of the Southwest. Its admitted assets on 
December 31, 1912, were $543,004, a gain for the 
year of $57,088. In addition to this the com- 
pany has non-admitted assets consisting of bills 
receivable, balances due from agents, line cer- 
tificates of deposit, furniture and fixtures 
amounting to over $20,000. Its surplus to pol- 
icyholders at the end of the year was $388,324. 
The insurance in force is $4,715,584, showing an 
increase of $631,934; its premium income in- 
creased $18,704, its interest income $6807, and 
its policy reserves $64,529 during the year. The 
officers of the company are Henry A. Hodge, 
president; S. F. Kirksey, vice-president; John 
F. Onion, second vice-president and general 
counsel; George R. Stumberg, third vice-presi- 
dent; C. L. Wakefield, fourth vice-president; 
Robinson N. Hodge, secretary, and Dr. J. 8. 
Lankford, medical director. 


Cherokee Life of Rome, Ga. 


An application for a temporary receiver for 
the Cherokee Life of Rome, Ga., has been filed 
by H. B. Brooks, who holds income certificates 
to the amount of $500. Charges of extravagance 
and mismanagement are made, and it is alleged 
in the petition that the funds taken in by the 
company since it was organized two years 4g0 
have gradually dwindled from $1,681,000 to $350,- 
000. 

The case will be heard on April 2. The Chero- 
kee Life was incorporated January 20, 1909, and 
commenced business in November, 1910. How- 
ard G. Bowie is president and G. H. Henshall is 
secretary. 


The Indianapolis Life Insurance Company 


The business of the Indianapolis Life Insur- 
ance Company shows a gratifying growth in 
every particular during the past year. The 
company wrote $2,040,000 of new business in 
1912 and increased the business in force from 
$4,451,264 to $5,756,690.86. It paid $9000) in claims 
during the year, making total death claims 
paid $42,202, and paid dividends to policyholders 
aggregating $17,132. The assets increased from 
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$314,536 in 1911 to $408,384, and the reserve from 
$268,913 to $351,126. The income for 1912 was 
$201,297, as against $155,449 in 1911. There are 
no unpaid claims against the company, and it 
has never had a lawsuit. The company’s assets 
are mainly invested in real estate mortgages 
which net upwards of six per cent, the mortality 
is low and all conditions are favorable for con- 
tinually increasing prosperity. Albert Goslee is 
president of the company; Frank P. Manly, 
vice-president and general manager; Joseph R. 
Raub, secretary; Edward B. Raub, general 
counsel; Dr. Frank A. Morrison, medical di- 
rector, and Dr. M. O. DeVaney, assistant medi- 
eal director. 


American Central Life 

During the year 1912 the American Central 
Life of Indianapolis broke all previous records 
in every particular where the real and perma- 
nent progress of the company is concerned. 
Over $1,000,000 of new business was produced 
each month, with the result that a gain of 
fifteen per cent in paid-for issues was made 
over the previous year. Income from all 
sources also showed a handsome gain and there 
was a marked reduction in the expense account, 
in spite of the greatly increased business. The 
company now has insurance in force of $33,608.- 
115 on the paid-for basis, being a gain of 
$4,415,523 for the year, its assets amount to 
$3,571,525, of which $3,374,084 is on deposit with 
the State auditor of Indiana, while the net sur- 
plus on policyholders’ account is $439,283. Un- 
der the management of President Herbert M. 
Woollen, and with the able assistance of Sec- 
retary Carroll B. Carr, the American Central 
Life is making a record which cannot fail to be 
gratifying to its policyholders. 


Will Reinsure Large Policies 


By the terms of an arrangement completed 
Saturday in Des Moines the Prussian Life of 
Berlin will reinsure policies written by the 
Bankers Life of Des Moines when the risk ex- 
ceeds $15,000. Charles Hughes of Hartford, rep- 
resenting the Berlin company, was in Des 
Moines when the agreement was reached. 


Inter-Mountain Life to Increase Capital 
The stockholders of the Inter-Mountain Life 
of Salt Lake City have voted to increase the 
capital stock from $100,000 to $200,000, repre- 
sented by 20,000 shares at par value of $10. 


Texas Bill Recommitted 


AUSTIN, March 24.—The Gibson Senate bill, 
introduced some time ago, providing for the re- 
peal of the Robertson Insurance Law, and which 
also has for its object the re-admission into 
Texas of twenty-one of the leading life insur- 
ance companies that withdrew from this State 
on account of this law, has been withdrawn by 
Senator Gibson and recommitted. The bill as 
originally drafted would permit the return of 
these companies without having to pay certain 
back taxes claimed to be due by them to the 
State which aggregates over $1,000,000. Senator 
Gibson wants to change the bill so that these 
companies will have to pay this tax. He is also 
inclined not to disturb the investment feature 
of the Robertson law, although his bill provides 
for a graduated scale of taxes to be paid which 
decreases when the companies make invest- 
ments in Texas real estate securities. The Com- 
missioner of Insurance is opposing any changes 
in the present law, and from all indications 
this session of the legislature will not disturb 
the law as it now stands. 
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ELABORATE PROGRAMME 
ARRANGED 





American Life Convention Meeting at 
St. Paul 





MANY PROMINENT MEN TO SPEAK 





Arrangements Completed with Exception of Few 
Minor Details 


The programme for the annual meeting of the 


American Life Convention, which will be held at 
St. Paul, August 19, 20 and 21, has been com- 


pleted, with the exception of some minor 
changes, as_ follows: 


August 19, Medical Section—Forenoon topic to 
be selected; afternoon, ‘‘The Feminine Risk.” 

The legal section is advised to provide for re- 
views of legislation and court decisions for the 
year. 

Main convention August 20, 10.30 a. m. 

Addresses of welcome by Governor Eberhardt 
of Minnesota, Mayor of St. Paul and BE. W. Ran- 
dall of St. Paul, president Minnesota Mutual 
Life, on behalf of life insurance companies, and 
Commercial Club response by W. Q. Cole, presi- 
dent Lamar Life, Jackson, Miss. 

Afternoon — President’s address; address by 
Hon. J. A. O. Preus, Insurance Commissioner of 
Minnesota; report of committee on Departmen- 
tal Supervision, discussion to be continued in 
executive session. 

Evening—‘The Question of Medical Examina- 
tions and Medical Examiners’; ‘The Ever- 
Present Problem of First Year’s Expenses.” 

Thursday, August 21, 9.30 A. M.—'‘Waste from 
Lapsation,”’ by I. Smith Homans, actuary and as- 
sistant secretary Commonwealth Life of Louis- 
ville; ‘‘Agency Supervision,” by R. W. Stevens, 
vice-president Illinois Life. 

Afternoon—Address by Neal D. Sills, president 
National Association Life Underwriters, on 
“Ethical and Unethical Competition’; ‘Re- 
view,” by B. F. Reinmund, secretary Midland 
Mutual Life, Columbus, Ohio; discussion. 

Evening—Executive session, Dr. F. J. Combe, 
president Equitable Life of San Antonio, Texas, 
in charge. 

Friday, August 22—Report of committee on 
hazardous occupations; reports of the commit- 
tees; unfinished business; new business; elec- 
tion of officers; afternoon program to be ar- 
me - evening social extended by city of 

t. Paul. 


Financing the Small House 


We have received a pamphlet, entitled as 
above, by Lee K. Frankel, sixth vice-president 
of the Metropolitan Life of New York, dealing 
with the problem confronting men with small 
incomes of financing ownership of their homes. 
Mr. Frankel discusses building and loan asso- 
ciations and similar projects having this end in 
view in this country and Europe, and outlined 
a plan adopted by the Metropolitan Life about 
a year ago for building small homes in the Bor- 
ough of Brooklyn. The company agreed to 
advance approximately $650 for this purpose, 
the real estate company which took the loan 
contracting that the plans for the houses should 
be submitted to the insurance company and that 
the cost of the houses to the purchaser should 
include only a fair profit over the cost of the 
land and the construction of the buildings. 
These houses are sold at $5500 each, but it is 
believed that smaller houses at lower cost could 
be built under the same plan in less expensive 
locations. 

Under this plan the Metropolitan takes a first 
mortgage for $3250, payable in semi-annual in- 
stalments in twenty years, the peculiar advan- 
tage to the purchaser being that he is not re- 
quired to renew his mortgage at the end of five 
years. The building company takes the second 
mortgage, which is payable in quarterly instal- 
ments in twelve years. A payment of $750 is 
asked from the purchaser, but this need not 
all be paid at one time. The cost of $6600 for 
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these houses includes the single premium on a 
life insurance policy under which, if the insured 
dies before the mortgage is paid up, the prop- 
erty reverts to his estate free and clear of all 
encumbrances. The amount of the insurance 
from year to year exactly covers the amount 
of mortgage still outstanding. For a purchaser 
at age 30 the premium for the mortgage of 
$3250 approximates $300. This insurance feature 
of the plan, however, is not compulsory. As 
the plan works out the total average payments 
for the entire twenty years are only $37 per 
month. The interest on both the first and sec- 
ond mortgages is 6 per cent, but the Metro- 
politan Life is considering the advisability of 
making similar loans at the rate of 5% per cent. 
There are numerous difficulties which must be 
considered by an insurance company which is 
responsible to its policyholders for the safe 
and productive investment of their funds, but 
the officers of the Metropolitan believe that, as 
these funds come very largely from _ policy- 
holders who wish to own their homes, every 
legitimate opportunity to do so should be given 
them. 


Guarantee Life of Houston 


At the annual meeting of stockholders of the 
Guarantee Life of Houston, officers were elected 
as follows: Jonathan Lane, president; John H. 
Thompson, first vice-president and general 
manager; 8S. F. Carter, second vice-president; 
Charles Schreiner, third vice-president; J. F. 
Walters, fourth vice-president and general 
counsel; James F. Sadler, fifth vice-president; 
H. W. Cochnower, secretary and actuary, and 
James R. Thompson, treasurer. The company 
had insurance in force as of December 31, 1912, 
six years after organization, of more than $16,- 
000,000, assets of $936,352, and a surplus of $172,- 
000. For the first two months of this year 
applications for new business amounted to 
$2,556,240. 


‘Two Valuable Life Insurance Works 


The Spectator Company, 135 William street, New 
York, has issued a third and revised edition of that 
interesting and invaluable work, “Elements of Life 
Insurance,” by Miles M. Dawson, the well-known con- 
sulting actuary. ‘“‘Elements of Life Insurance” is a 
thorough account of the principles of life insurance, 
told in an interesting manner and free from all tech- 
nical di i B of its clear, concise, read- 
able style, the book will be read and enjoyed by the 
eneral public as well as members of the life insurance 
raternity. “Elements of Life Insurance” is priced 
at $2, postpaid. 

“The Monthly Income Putey” is another recent 
Spectator publication of general interest to the life 
insurance world. Written by William T. Nash and 
published in popstiet form, the work presents in an 
attractive and forceful manner the advantages of the 
monthly income policy and how to use them. Price, 
paper bound, 80 cents; cloth bound, 560 cents.—Un- 
derwriters Report 








Life Notes 

—Girard Life of Philadelphia has issued a booklet 
containing many testimonials regarding the cash divi- 
dends paid on its policies. 

—The Columbia Life and Trust of Portland, Ore., 
is now issuing an attractive monthly paper entitled 
“The Columbia Outlook.” It is neatly gotten up and 
is a credit to the company. 

—The first annual meeting of the Arkansas agents 
of the Lafayette Life of Lafayette, Ind., was held last 
week at Hartford, Ark., with Field Superintendent 
Wm. R. Smith as guest of honor. 

—Willard Done has been reappointed Commissioner 
of the Utah Insurance Department for four years, the 
term ending February 28, 1917. Mattie Thornby has 
been made Deputy Commissioner. 

—The Southeastern Life of Greenville, S. C., made 
a splendid showing during the first three months of 
this year, and it is expected that the statement as of 
March 81, which is the close of the third year under 
the present management, will be highly satisfactory. 

—Ralph K. Hubbard, formerly with the Provident 
Savings Life of New York, nas been appointed man- 
ager of the Toledo Life of To'’edo, and will take 
charge early in April. He has been in the insurance 
business for many years, and has had a wide expe- 
rience. 


—The name of the Life Underwriters Association of 
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Virginia has been changed to the Richmond (Va.) 
Association of Life Underwriters, and a new constitu- 
tion and by-laws adopted permit soliciting agents to 
become members. <A banquet will be given April 7 at 
the Hotel Jefferson, in that city, at which many promi- 
nent insurance men are expected. 

—The Liberal Life of Anderson, Ind., had received 
on March 20 more than $600,000 in applications, and 
the agents have pledged themselves to close the month 
with between $800,000 and $900,000 of new business. 
Hi. M. Holderness, agency director of the Guarantee 
Life of Houston, has been appointed superintendent of 
agencies for the Liberal Life. 

—Frederick A. Betts, formerly assistant secretary of 
the Metropolitan Life of New York, and at one time 
Commissioner of Insurance of Connecticut, pleaded 
guilty on Monday last before Judge Seabury, in the 
criminal branch of the Supreme Court, at New York, 
to grand larceny in the first degree, and was re- 
manded one week for sentence. While the specific 
charge upon which he pleaded guilty was the theft of 
$2500 from Guy W. Cox, an attorney for the Metro- 
politan Life, it is understood that he had secured 
money from numerous other parties for participation 
in an alleged real estate syndicate. 


CASUALTY, SURETY & 
_ MISCELLANEOUS — 











The Social Policy of Bismarck 

A monograph under the above title has re- 
cently appeared. It should prove of interest to 
students of social movements, but more espe- 
cially to those interested in the development of 
workmen’s compensation and State insurance 
systems, for it is in essence a comparison of 
German and English insurance legislation 
along these lines. It contains discussions of 
the nature and history of State socialism, 
workmen’s insurance in Germany up to 1881, 
German and English legislation compared, in- 
surance and self help, and State action and 
charity. Copies may be obtained at 75 cents net 
by addressing The Spectator Company, New 
York, 





Automobile Insurance Company of Hartford 

By amending the charter of the Manufac- 
turers Fire and Marine, granted in 1907, the 
Connecticut Legislature has created the Auto- 
mobile Insurance Company of Hartford. The 
authorized capital is $2,000,000, divided into 
shares of $100 each. The company will furnish 
complete coverage for automobiles in conjunc- 
tion with the 4Stna Life and the A®tna Accident 
and Liability of Hartford. The incorporators, 
who are connected with the Attna Life, are: 
Morgan G. Bulkeley, Samuel G. Dunham, John 
O. Enders, Morgan B. Brainard, J. Scofield 
Rowe, Walter C. Faxon, Edward Hatch, George 
R. Merrow, Jonathan Camp, BH. H. Cooper, 
George H. Pinney, William Penrose, J. H. Hale 
and R. N. Oakman. 


George T. Parker Resigns 

George T. Parker, resident vice-president and 
manager of the New York office of the New 
England Casualty of Boston, has resigned and 
will retire from active business for a time in 
an effort to regain his health. A. C. Johnson, 
first vice-president at the home office, will 
spend part of each week at the New York office, 
as no successor to Mr. Parker has been ap- 
pointed. 


THE SPECTATOR 


ADDRESS ON WORKMEN’S 
COMPENSATION 


Leon S. Senior Presents Argument in 
Favor of Foley-Walker Bill 


OUTLINES BURDENS OF OLD THEORIES 


Talk Made Before Ethical Culture Society at New 
York—Miles M. Dawson also Speaks 


Leon §S. Senior of the New York Insurance De- 
partment delivered an address on workmen’s 
compensation before the Ethical Culture So- 
ciety on the 18th inst., in which he presented 
strong arguments in favor of the Foley-Walker 
bill, which is supported by the Insurance De- 
partment, and against the Murtaugh-Jackson 
bill, which is advocated by the State Federation 
of Labor. The former bill, he contended, satisfied 
practically all the requirements of a workmen’s 
compensation law, which he declared to be, first, 
the elimination of the theory of negligence from 
employer’s liability and the abolition of the 
common law defenses; second, providing a 
definite and reasonable schedule of payments 
payable periodically to the injured workman or 
his dependents; third, the assurance and guar- 
antee that such payments will be made as fast 
as they become due, and fourth, the elimination 
of litigation and the substitution therefor of 
simple methods for the recovery of payments 
due under the law. 

Mr. Senior outlined the burdens incident to 
the old common law theories of employers’ lia- 
bility and referred briefly to the history of 
workmen’s compensation legislation in this 
country and in Europe. Referring to the Foley- 
Walker bill, which provides for payment of 50 
per cent of an injured workman’s wages in cases 
of temporary disability, and for 50 per cent of 
his earning power for the balance of his life in 
cases of permanent disability and for death 
benefits of from 40 to 60 per cent, according to 
the number and character of dependents, he said 
that this is one of the highest schedules either 
enacted or proposed by any compensation act. 
Specific losses are compensated for under the 
bill for a period of from 164 weeks up to 2568 
weeks, according to the importance of the in- 
jury. 

The bill provides for four different insurance 
plans. First it permits the employer to carry 
his own insurance on satisfactory proof of his 
financial responsibility. Second, employers may 
insure each other in mutual association. Third, 
the Superintendent of Insurance is authorized 
to assume the administration of a State 
insurance fund. Fourth, employers may carry 
insurance in stock companies. The Murtaugh- 
Jackson bill, on the other hand, provides for 
State insurance only and Mr. Senior argues that 
this would create a monopoly which would be 
bound to be a failure even if it were possible 
to free it from the influence of partisan politics. 
As to the prevalent prejudice against and at- 
tacks on the stock companies, he stated his 
belief that they were unjust and that the con- 
ditions complained of were the fault of the em- 
ployers’ liability law and not of the casualty 
companies. 

Mr. Senior explained that the competition cre- 
ated by the four methods of insurance provided 
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Thursday 


by the law would prevent abuses and would 
compel efficient and economical service. 

Miles Menander Dawson, who represented the 
Peoples Institute and the Association for Labor 
Legislation, also spoke. He advocated a bill 
providing for a 65 per cent schedule of benefits, 
and that widows of victims of industrial acci- 
dents should be paid the compensation provided 
by the bill for life or until remarriage. Mr. 
Dawson also advocated a compulsory law, pro- 
vided that a constitutional amendment could be 
secured, 





Texas Fidelity and Bonding of Waco 


F. B. Wortman has been appointed general 
manager of the Texas Fidelity and Bonding 
Company of Waco, to succeed J. S. Armstrong, 
resigned. Mr. Wortman was formerly superin- 
tendent of the bonding, plate glass, burglary and 
liability departments of the Commonwealth 
Bonding and Casualty of Fort Worth, having 
been with that company since it was organized. 
Previous to that he was general agent of the 
National Surety of New York, at Toledo, Ohio. 
The Texas Fidelity and Bonding has recently 
started writing plate glass and burglary in- 
surance and plans are under way to open a 
regular department for handling accident and 
health insurance. An application for a license 
has been made in New Mexico, and the com- 
pany is making arrangements to develop Louis- 
iana, where a license has already been secured. 


Commonwealth Bonding and Casualty 

The Commonwealth Bonding and Casualty of 
Fort Worth, Tex., at the annual meeting held 
recently, elected a new board of directors and 
several officers to fill vacancies. Coke W. 
Harkrider, vice-president and general manager, 
and J. M. Dawson, secretary, retired. C. D. 
Hill, who has been in charge of the company’s 
underwriting for the past year, was elected 
secretary to succeed M. Dawson, and B. F. 
Allen, Jr,, was elected assistant secretary and 
treasurer. 
president and Dr. Bacon Saunders was elected 
vice-president. Mr. Schabauer also resigned, 
but it is understood that he is serving only until 
a successor can be chosen. It was shown that 
the company had made a substantial increase 
in its assets. 


Insurance Rate-Making Associations 
Charles C. Nadal, counsel of the Fidelity and 
Casualty Company of New York, has written a 
monograph on the above topic, in which he ably 
defends the existence of such organizations. He 
bases his arguments on economic grounds, point- 
ing out the essential differences between the in- 
surance business and other commercial enter- 
prises. His point is well made, that the pur- 
chaser of cut-rate insurance jeopardizes his 
chances of ultimate recovery in case of 108s, 
and that co-operation, not competition, is the 
only method to secure safe and adequate rat- 
ings. 


Southern Surety Elects Officers 
The Southerh Surety of Muskogee, Okla., at 
the annual meeting held recently, elected 
officers as follows: President, C. 8. Cobb; vice- 
presidents, J. H. Huckleberry, J. F, Holden, F. 
A. Ungles,:and secretary and treasurer, E. C. 
Davis. 





John Schabauer was_ re-elected” 
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NEW YORK COMPENSATION 
LEGISLATION 





Doubt Expressed as to Correctness of 
Senate Committee’s Action 


CHANGE WAS MADE IN MEASURE 





Superintendent Emmet Makes Statements—Harry 
B. Bradbury Replies to Attack—Other 
State Bills 


The biggest interest in an attempt to pass a 
workmen’s compensation law continues to be 
centered in New York State, and little progress 
appears to have been made toward final enact- 
ment during the past week. There is now a 
question advanced by several advocates of the 
Foley-Walker bill as to the correctness of the 
Senate insurance committee when it changed 
the measure in order to make it necessary for 
the employer and employed to take some affirm- 
ative action in accepting the compensation law. 
It has developed that considerable doubt has 
also arisen as to how a court will view it, in 
that the bill provides that the State, cities, 
towns, villages and other divisions of the gov- 
ernment must pay compensation. Under these 
circumstances, it is pointed out, the workmen 
are deprived of their legal right to sue, and this 
feature, is is said, may result in destroying the 
effect of the bill. 

Harry B. Bradbury, the attorney who drew the 
workmen’s compensation bill for the New York 
Insurance Department, and who has been a de- 
termined opponent of the Murtaugh-Jackson bill, 
has issued a strong reply to advocates of the lat- 
ter bill who have attacked him as being the tool 
of the casualty insurance companies. Mr. Brad- 
bury contends that the prevention of accidents is 
the most important feature of workmen’s com- 
pensation legislation and that the employers’ li- 
ability companies have been instrumental in pay- 
ing hundreds of thousands of dollars to injured 
workmen and the dependents of those killed 
which would not have been paid had those com- 
panies not been in existence, as\well as being 
the strongest factor in the prevention of indus- 
trial accidents. 

Mr. Bradbury asserts that many labor leaders 
have been deceived by ignorant and narrow- 
minded opponents of the bill introduced by the 
Insurance Department, and cites as an example 
of the misrepresentations made by advocates of 
the Murtaugh-Jackson bill a statement made by 
Allan Dawson, associate editor of a New York 
daily paper, in a speech delivered at a recent 
meeting at Cooper Union, in which he said that 
experience proved that under State insurance 
Plans the expense of collecting funds would 
eventually amount to not more than one-half of 
One per cent and not more than two per cent for 
its distribution. Mr. Bradbury points out that 
under the Ohio law the expense ratio had 
Proved to be 260 per cent of the amount paid 
out and that even in Germany the administra- 
tion cost is 12.8 per cent of the entire fund. In 
Washington the expense ratio has been upwards 
of 24 per cent of the amount expended. 

Mr. Bradbury concludes by the statement that 
35,000 workmen are killed annually in the indus- 
trial army of the United States and makes a 
strong plea for the prompt passage of legisla- 
tion which will relieve a situation which is be- 
Coming intolerable, 
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EMMET MAKES STATEMENT 


Superintendent William T. Emmet of the New 
York Insurance Department has made a state- 
ment in reference to the inclusion of insurance 
in stock companies as one of the alternative 
kinds of insurance recognized by the pending 
legislation relative to workmen’s compensation. 
He says: 


If the Senate workmen’s compensation bill is 
passed this year, I predict that within six 
months the labor unions of the State will join 
in an unreserved approval of the operation of 
the act. So confident am I of this that, fully as I 
appreciate the important part which organized 
labor has played in bringing about valuable re- 
forms of this character, I hope the present 
legislature will go ahead and pass the Senate 
bill without regard to the attitude which or- 
ganized labor has taken on a comparatively un- 
important detail. But this is a matter which is 
up to the legislature, not to me. I have said 
and done all I can on the subject. 

The representatives of labor are strongly in 
favor of a State-administered fund. I am in 
favor of a State-administered fund, also, as one 
of, the alternatives which must be provided for 
in any satisfactory bill. I think it may, in the 
end, prove to be the best system of insurance 
of this character. If the administration of such 
a fund is left with the insurance department, I 
shall certainly try to demonstrate that it is the 
best and cheapest form of insurance. But here 
is the point, and I think it is one which the 
labor leaders have, to some extent, overlooked 
—those who hope and those who believe that a 
State fund properly administered will prove 
satisfactory simply cannot, at this time, be so 
sure of this fact as to be dogmatic about it. 
They can merely predict and guess and prophesy 
about it until we have some actual facts to go 
on with reference to the manner in which such 
a fund will be administered by the State, and 
to the willingness of employers to come in 
under it. Until we know something definite on 
these points, it seems to me to be the height of 
imprudence to discard the only system of em- 
ployers’ liability insurance which now exists in 
this State, namely, insurance by stock com- 
panies, a system which has been built up under 
our State laws, which has gradually established 
itself upon a fairly sound basis, and which 
would become standardized and safe upon the 
passage of a workmen’s compensation act. I 
should be the last one to advocate any work- 
men’s compensation bill which gave stock cas- 
ualty companies a monopoly of the insurance 
business. The Senate bill, which I favor, does 
the precise opposite of this. These companies 
now have a monopoly of employers’ liability in- 
surance, but, under the Senate bill, if passed, 
they will, for the first time in their career in 
New York State, be subjected to the hottest 
kind of companies from the newly created mu- 
tuals which the bill legalizes and from the 
new State-administered fund. By leaving the 
matter in that way for the present, we avail 
ourselves, at the commencement of the plan, 
of the only existing form of insurance of this 
character we have, and, at the same time, we 
make it perfectly certain that, unless this form 
of insurance within the next few years demon- 
strates, by giving the public superior service to 
any other, that it is the best form, it will be 
permanently put out of business by one or both 
of the other methods of insurance which the bill 
establishes. So confident am I that undue im- 
portance has been attached by the representa- 
tives of organized labor to the inclusion of stock 
casualty insurance as one of the four alterna- 
tives in the Senate bill, and so important do I 
deem it that, for the present at least, the State 
should avail itself of this existing facility while 
the other untried methods are being put into 
shape, that I strongly favor the passage of the 
Senate bill in its present form, notwithstand- 
ing the doubts which at the moment some of the 
labor men have as to this feature of it. The 
workmen’s compensation law now in force in 
Michigan and Massachusetts both recoghize 
stock casualty insurance as an alternative form, 
and the leaders of organized labor in these 
States agree in asserting that this kind of in- 
surance is now proving just as satisfactory, 
under the new conditions, as any of the other 
forms availed of. It is serving its purpose for 
the moment, therefore, and justifying its in- 
clusion in any competitive insurance plan, If 
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it fails in the future to make good, it will auto- 
matically cease to exist. If it does make good, 
there is no reason for its ruthless extermina- 


tion. 
OTHER STATES 


The joint committee of the Utah Legislature 
which has held a number of public and private 
hearings on compensation has decided to in- 
troduce a conference bill in both houses, copied 
after the New Jersey law. It differs from the 
law of that State only in its provisions relative, 
to all employees of corporations engaged in 
inter-State traffic and provides that employers 
who now have a compensation plan which is 
agreeable to both employer and employee. may 
continue such without interference by the pro- 
posed law. The bills offered in Montana and 
Idaho passed the houses in both States, and 
were pocketed in the Senate. 

The final hearing on the workmen’s compen- 
sation and employers’ liability bills before the 
joint committee on Judiciary and Labor of Con- 
necticut Legislature was held last week at 
Hartford. Walter G. Cowles, vice-president of 
the Travelers of Hartford, made a vigorous de- 
fense in behalf of the liability companies in an 
address before the committee in refuting the 
statements made during the past month by pro- 
ponents of some of the pending measures. There 
appears to be little likelihood that the sub- 
committee which will draft the bill to be ap- 
proved by the whole committee, and by them 
put through the legislature with little modifica- 
tion, will incorporate in their bill a State in- 
surance feature. Mr. Cowles was given to un- 
derstand before beginning his address that the 
Hartford companies needed no defense. 

The bill of Senator Edge amending the em- 
ployers’ lability act has been passed by the 
New Jersey Legislature. The measure makes 
no material change in any of the provisions of 
the act, its object being to simplify the legal 
proceedings, and provides new means of pay- 
ing some of the claims. Only one vote was cast 
in opposition to the bill. 


OPPOSITION TO HOLMES BILL 


A strong sentiment in opposition to the 
Holmes bill, providing for important amend- 
ments to the Wisconsin workmen’s compensa- 
tion law, has been made. A delegation of manu- 
facturers, railroad men and labor employers 
from all the larger cities of that State attended 
a hearing of the measure held at Madison last 
week, and a decided stand against it was taken. 
The most objectionable feature is that abro- 
gating the defense of contributory negligence. 
It was contended that while this section had 
been abrogated in many States the law had not 
been in operation long enough to determine 
whether such a radical amendment would be 
wise. Other proposed amendments provided 
that ‘‘wilful misconduct” on the part of the 
employee be substituted by the words injuries 
“intentionally self-inflicted’; require munici- 
palities to come under the act and employers 
to take out industrial insurance to secure pay- 
ment of claims against them. Other proposed 
amendments opposed were those providing that 
a principal contractor shall be liable for claims 
against a sub-contractor; that firemen in cities 
outside of Milwaukee shall not be entitled to 
any compensation, or at least not to full com- 
pensation, if receiving benefits from the depart- 
ment pension fund; that compensation in cases 
of permanent disability be increased to one and 
a half times death benefits; that a schedule of 
compensation shall be made for all accidents 
that can be definitely defied; that railroad com- 
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panies may place trainmen under the act and 
that benefits shall be apportioned among chil- 
dren according to age. 

Governor Lee Cruse of Oklohoma, in his spe- 
cial message to the extraordinary session of 
the fourth legislature, has renewed his recom- 
mendation that an adequate workmen's com- 
pensation law be passed. He said in part: 


I believe that a law that would definitely fix 
the rate of compensation that is to be paid for 
certain injuries and for death, so that the em- 
ployer and employee may know in advance what 
the compensation is to be in the event of in- 
jury, would be a decided step in advance of the 
present conditions, and would offer a nucleus 
around which we might frame a more perfect 
law. 


ABOUT TO GIVE UP OHIO FIGHT 


It is now apparent to those who are endeav- 
oring to obtain a repeal of the newly enacted 
State insurance fund law for workmen’s com- 
pensation, which was signed by Governor Cox 
of Ohio last week, that there is little hope 
of their efforts meeting with success. The 
law becomes effective January 1, 1914, and 
on that date the liability insurance companies 
are required to cancel all contracts in force 
and cease writing new business. The advo- 
cates of a referendum have to content them- 
selves with allowing this as a good opportunity 
to test the workings of the new law. Casualty 
companies have practically given up the fight 
against the act at present, and the underwriters 
say that they are convinced that it is only a 
question of a short time before the cost of the 
scheme will become so great that the law will 
be modified, if not repealed. 

A draft of a workmen’s compensation bill has 
been sent out for approval by the Illinois State 
Federation of Labor, and an attempt is made 
to improve on the defects in the old law more 
than to change the principle of the measure. 


ANOTHER COMPENSATION BILL 


Assemblyman Jackson of Buffalo has intro- 
duced another workmen’s compensation bill in 
the New York Legislature. It provides for three 
members of an industrial commission to be ap- 
pointed by the Governor, instead of five mem- 
bers as required by the compromise bill, and 
not more than two members are to be of the 
same political party according to the new 
measure. The bill, with few exceptions, fol- 
lows generally the provisions of the Foley- 
Walker bill. 


California Surety and Casualty 

The California Surety and Casualty of Los 
Angeles, which was incorporated last month, 
with a capital of $550,000, has elected officers as 
follows: George H. Bixby, president; L. J. C. 
Spruance and H. G. Heisler, vice-presidents; 
Vernon McCullough, secretary, and J. T. Don- 
nell, treasurer. The directors have subscribed 
$200,000 of the stock, and the remaining $350,000 
will be offered for public subscription, the par 
value being $100, but it will be sold at $200. 


New York Department Seeks Information 

A circular letter has been sent by the New 
York Insurance Department to all companies 
writing industrial accident business, asking their 
methods of treating claims under certain con- 
ditions, and especially in regard to claims in 
cases where accidents have occurred between the 
time set for payment in the policy contract and 
the time the agency called for the premium un- 
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der arrangement with the assured. This action 
was taken as the result of the attention of the 
Department having been called to the methods 
of certain companies writing this class of busi- 
ness on the monthly payment plan in their set- 
tlement of claims. 


Industrial Reinsures in Consolidated 

The business of the Industrial Insurance Com- 
pany of Charleston, W. Va., has been reinsured 
in the Consolidated Casualty of Louisville. The 
Industrial began business in 1910, with an 
authorized capital of $100,000, only $13,200 of 
which had been subscribed. The business as 
taken over amounts to about $1000 in monthly 
premiums. Eugene Johnson, the former general 
manager of the Industrial, has been made gen- 
eral agent for Southeastern West Virginia, and 
C. W. Hanna, formerly special agent in Penn- 
sylvania, for the Midland Casualty of Chicago, 
has been appointed general agent in Western 
Pennsylvania, with headquarters at Allentown 
for the Consolidated. 


Underwriters at Lloyds of Minneapolis 

The Minnesota Insurance Department has is- 
sued a license to the Underwriters at Lloyds of 
Minneapolis, which has been organized after the 
pattern of Lloyds, London. The company will 
devote particular attention to automobile busi- 
ness, although its charter permits it to write 
many other lines. It has deposited $500,000 with 
the Department, half in securities and the re- 
mainder in personal notes. The executive com- 
mittee is composed of Hovey C. Clarke, chair- 
man, Fred B. Snyder, Cavour T. Langdon, Willis 
J. Walker and Earle Brown. Charles W. Sexton, 
attorney in fact for the organization, will prob- 
ably be the president. 


Plan Consolidation 


The American Bankers Security of Indian- 
apolis and the American Bankers Casualty of 
Milwaukee are completing arrangements to con- 
solidate and remove the head office to Chicago. 
The American Bankers Security was organized 
to insure bank deposits, and the latter has a 
general casualty insurance charter. Dr. A. H. 
McKee of the American Bankers Security will 
shortly begin stock sales in Michigan and IIli- 
nois. 


New York Legislation 


ALBANY, March 26.—The following bills have 
been reported favorably by the Assembly insur- 
ance committee: 

Assemblyman Walker’s, amending the insur- 
ance law relative to surety companies. 

Assemblyman Walker’s, amending the insur- 
ance law relative to the capital of title, credit 
guaranty and securities guaranty corporations. 

Assemblyman Walker’s, amending the insur- 
ance law relative to standard provisions for cer- 
tain casualty policies. 

The Senate insurance committee has reported 
favorably these bills: 

Senator Ramsperger’s, amending the insur- 
ance law relative to applications for policies of 
insurance. 

The Assembly has advanced to third reading 
the bill of Assemblyman Walker, amending the 
insurance law in relation to standard provisions 
for certain casualty policies. 

Governor Sulzer has signed the bill of As- 
semblyman Walker, amending section 12 of the 
insurance law by increasing the capital re- 
quirements for employers’ liability, fidelity and 
credit guaranty corporations. It provides that 
a company organized either as an employers’ 
liability company or as a fidelity and guaranty 
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company must have at least $250,000 capital 
stock fully paid in in cash if it transacts either 
of these classes of business. 


Casualty Notes 

—S. K. Crawford, assistant to the president of the 
American Automobile Insurance Company of St. 
Louis, has been visiting New York this week. 

—E, S. Keating, formerly secretary of the Burglary 
Underwriters Association, has become connected with 
the burglary department of the National Surety of 
New York. 

—The casualty department of the Ohio National 
Life of Cincinnati, which formerly only issued indus- 
trial health and accident policies, is now offering a 
full line of commercial policies. 


—H. M. Bryan has been elected secretary of the 
Western Casualty and Guaranty of Oklahoma City to 
succeed Homer R. Mitchell, and R. R. Bell has been 
elected vice-president of the same company. 


—The District of Columbia Board of Casualty 
Underwriters has elected officers as follows: E. S. 
Brashears, president; William B. Hardy, vice-presi- 
dent, and C. M. Wright, secretary and treasurer. 


—The Federal Casualty of Detroit has placed an 
exceptionally liberal policy in the hands of its agents, 
and it is understood to be an easy seller. The com- 
pany has recently been licensed in Iowa and Arizona. 


—The Zurich General Accident and Liability of 
Zurich, Switzerland, has been admitted to Massa- 
chusetts, and Kaler, Carney, Liffler & Co. have been 
appointed agents for Boston and vicinity. 


—In the article appearing in The Casualty Supple- 
ment to THE Spectator of March 20 the figures 1,042,- 
000 should have appeared at the end of the second 
paragraph, making the sentence read: “The number of 
serious non-fatal accidents is approximately 1,042,000,” 

—M. A. Jameson, superintendent of the fidelity and 
surety department of the New Jersey branch of the 
7Etna Accident and Liability of Hartford, has been 
promoted to assist Wilmot O, Smith, superintendent of 
the fidelity and surety department of the New York 
office. Charles W. Day has been made successor to 
Mr. Jameson. 


—William S. Paylor, formerly treasurer of Dan- 
ville, Va., alleged defaulter, has been returned to the 
authorities of that city by William S. Wilson, a special 
agent for the Fidelity and Deposit of Baltimore, after 
having been arrested in Buenos Aires. More than 


14,000 miles was traversed by Wilson in getting his , 


prisoner. Paylor was bonded by the Illinois Surety of 
Chicago, and the business was reinsured in the Fidelity 
and Deposit. Almost a month was consumed in ob- 
taining extradition papers. 

—N. J. Westerhold, who recently resigned as man- 
ager of the liability department of the Travelers of 
Hartford at Chicago, has been elected vice-president 
of the Badgerow Company of that city, and will have 
charge of the casualty department for the Title Guar- 
anty and Surety Company of Scranton, Pa. The 
Badgerow Company has been given an agency for the 
ZEtna Life of Hartford for liability and accident busi- 
ness, and of the AEtna Accident and Liability, also of 
Hartford, for all lines except surety. This agency is 
taking over the Western department of the Title 
Guaranty and Surety for Illinois, Wisconsin, Minne- 
sota and North Dakota. 


Journal of the Institute of Actuaries 

Those who are interested in The Journal of the 
Institute of Actuaries will be glad to learn that The 
Spectator Company is now in a position to supply 
more or less complete sets of this work. The sets 
which may be secured are as follows: From Volume 
2, Part 1, to date, complete except for Part 2 of 
Volume 4, uniformly bound in half calf, except Volume 
4, which is unbound; from Volume 5, Part 8, to date, 
except Volume 13, Parts 1, 2 and 5, bound volumes, 
but not entirely uniform; Volume 17, to date, com- 
plete, except Part 6 of Volume 22, unbound. The fol. 
lowing odd volumes may also be secured: 20, 23, 25, 
26, 28, 30, 31, 32, 38 and 84, in parts. The Spectator 
Company solicits correspondence with those interested 
in the purchase of any or all of the above works, and 
will quote prices on same upon application. 
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